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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

February 26, 2015

To the Stockholder and Board of Directors

Royal Securities Company
Grandville, Michigan

We have audited the accompanying financial statements of Royal Securities Company (a Michigan corporation), which

comprise the statement of financial condition as of December 31, 2014, and the related statements of income, changesin
stockholder's equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934, and the related notes to the financial statements and supplemental information. Royal Securities
Company's management is responsible for these financial statements. Our responsibility is to express an opinion on thesefinancial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement. The company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures

in the financial statements, assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for ouropinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial condition of
Royal Securities Company as of December 31, 2014, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

The supplemental information contained in Schedule I - Computation of Net Capital Under Rule 15c3-1 of The Securities

and Exchange Commission has been subjected to audit procedures performed in conjunction with the audit of Royal
Securities Company's financial statements. The supplemental information is the responsibility of Royal Securities
Company's management. Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the supplemental information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Kiekover, Scholma & Shumaker, PC
Certified Public Accountants

Zeeland,Michigan

205 East Main Street • Zeeland,Michigan 49464-0280 • Phone: 616-772-4615 • Fax: 616-772-9288 • www.ksscpa.com



ROYAL SECURITIES COMPANY

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2014

ASSETS

Cash and cash equivalents $ 310,460
Clearing organizations receivable 136,569

Deposits with clearing organizations 100,598

Commissions receivable 48,278
Receivable - related party 30,523
Employee and other receivables 21,936
Securities owned,at fair value -

Net furniture, equipment,and other improvements 135,715

Prepaid expenses 60,812
Prepaid income taxes 5,200

Total Assets $ 850,091

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities

Accruedsalescommissions $ 176,035
Accounts payable 26,024
Accrued expenses 69,545

Deferred income taxes 11,900

Total Liabilities 283,504

Stockholder's Equity

Commonstock (Class B),$1 par value; 100,000shares

authorized, 9,700 shares issued and outstanding 9,700
Additional paid-in capital 269,176
Retained earnings 287,711

Total Stockholder's Equity 566,587

Total Liabilities and Stockholder's Equity $ 850,091

See notes to financial statements.
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ROYAL SECURITIES COMPANY

STATEMENT OF INCOME

YEAR ENDED DECEMBER 31,2014

REVENUES

Commissions $3,622,648
Net dealer inventory and investment gains 140,838
Other 839,267

Total revenues 4,602,753

EXPENSES

Broker commissions 2,111,894
Adminstrative salaries 763,232

Payroll related taxes 240,200
401(k) contribution 92,984

Group insurance 122,060
Other employee benefits 7,721
Clearing fees 116,292
Data communications 153,318
Advertising 28,148
Occupancy 300,594
Depreciation and amortization 43,406
Dues and subscriptions 25,551
Maintenance 72,887
Utilities 33,771
Taxes and licenses 22,777
Regulatory fees and assessments 56,522
Legal and professional 31,411
Outside services 140,909
Postage 26,572
Office supplies 41,883
Interest 8,767
Other 158,215
Loss on disposal of furniture, equipment and improvements 976

Total expenses 4,600,090

Income before income taxes 2,663

INCOME TAXES

Federal income tax expense (800)
Michigan income tax expense -

Total income tax (expense) benefit (800)

NET INCOME $ 1,863

See notes to financial statements.
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ROYAL SECURITIES COMPANY

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
YEAR ENDED DECEMBER 31,2014

Additional

Common stock Paid-in Retained

Shares Amount Capital Earnings Total

Balances, January 1,2014 9,700 $ 9,700 $ 269,176 $ 285,848 $ 564,724

Net income - - - 1,863 1,863

BALANCES, December 31,2014 9,700 $ 9,700 $ 269,176 $ 287,711 $ 566,587

See notes to financial statements.
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ROYAL SECURITIES COMPANY

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31,2014

OPERATING ACTIVITIES

Net income $ 1,863
Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation and amortization $ 43,406
Loss on disposal of furniture, equipment and improvements 976
Deferred income taxes -

Change in assets and liabilities:

(Increase) decrease in clearing organization receivable (37,493)
(Increase) decrease in deposits with clearing organizations (75,598)
(Increase) decrease in commissions receivable 36,527
(Increase) decreasein receivable - related party 30,523
(Increase) decrease in receivables from non-customers 742

(Increase) decrease in securities inventory 459,051

(Increase) decrease in other assets 11,688

Increase (decrease) in accounts payable and accruals (701,539)

Total Adjustments (231,717)

Net Cash Provided (Used) By Operating Activities (229,854)

INVESTING ACTIVITIES

Purchase of furniture, equipment and improvements (32,220)

Net Increase (Decrease) in Cash and Cash Equivalents (262,074)

Cash and Cash Equivalents, January 1,2014 572,534

CASH AND CASH EQUIVALENTS, December 31,2014 $ 310,460

See notes to financial statements.
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ROYAL SECURITIES COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity - Royal Securities Company (the "Company"), a wholly owned subsidiary of
RSC Holdings, Inc. is a securities broker/dealer. The Company is registered with the Securities and

Exchange Commission (SEC) and the State of Michigan. It is a member of the Financial Industry
Regulatory Authority (FINRA) and the Securities Investor Protection Corporation. Its customers
are predominately individuals residing in Western Michigan.

The Company operates under the provisions of Rule 15c3-3 of the SEC and has claimed an

exemption from Rule 15c3-3 under section (k)(2)(ii). Under this exemption, the Company must
clear all transactions with and for customers on a fully disclosed basis with a clearing broker-dealer
andpromptly transmit all customer funds and securities to the clearing broker-dealer.

Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts anddisclosures. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents - Cash and cash equivalents consist of demand deposits in banks,
money market funds, and cash on hand. The Company, at certain times, maintains deposits that
exceed insured limits. Management does not consider this a significant risk.

Receivables - Receivables are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts, if needed,through a provision
for bad debt expense and an adjustment to a valuation allowance. No allowance for doubtful
accounts is considered necessary.

Securities Owned - Securities owned consists of state, municipal, and corporate obligations which
are reported at quoted market values. Unrealized gains and losses are recognized currently and are
included in net dealer inventory and investment gains on the statement of income.

Property, Equipment and Depreciation - Property and equipment are stated at cost. Depreciation
is computed using straight-line or declining balance methods over the estimated life of the assets.

Commission Income - Commission income and related clearing expenses are recorded on a trade-
date basis and normally settled within 30 days.

Security Transactions - Security transactions and related commission revenue and expense are
recorded on a settlement date basis,generally the third business day following the transaction date.

Income taxes - Deferred income tax assets and liabilities are determined by applying the currently
enacted tax laws and rates to the cumulative temporary differences between the carrying value of
assetsand liabilities for financial statements and income tax purposes. Deferred income tax expense
or credit is measured by the change in the deferred income tax asset and liability accounts during theyear.

The Company recognizes and measures its unrecognized tax benefits (if any) in accordance with
FASB ASC 740, Income Taxes. Under that guidance the Company assessesthe likelihood, based

on their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event occurs
that requires a change.

The Company believes it has no liability for unrecognized tax benefits at December 31, 2014.
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ROYAL SECURITIES COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The accrual of any interest and penalties related to unrecognized tax benefits are recognized in
income tax expense. No interest and penalties were recognized in the year ended December 31,2014.

The Company's tax returns for the prior three years remain subject to examination by the InternalRevenue Service.

Advertising Costs - The Company incurred and expensed advertising costs of $28,148 for the yearended December 31, 2014.

Subsequent Events - In preparing these financial statements, the Company has evaluated events

and transactions for potential recognition or disclosure through February 26, 2015, the date the
financial statements were available to be issued.

NOTE B: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
15c3-1, which requires the maintenance of minimum net capital of $100,000 at December 31, 2014,
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed15 to l.

At December 31, 2014 the Company had net capital of $293,451,which was $193,451 in excess of

the required amount of net capital. The Company's ratio of aggregate indebtedness to net capitalwas .93to 1.

NOTE C: FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value,establishes a framework for measuring fair value,and establishes

a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction

to sell the asset or transfer the liability occurs in the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach,as specified by FASB ASC 820, are used tomeasure fair value.

The fair value hierarchy prioritizes the inputs used to measure fair value into three broad levels:

• Level 1 inputs are quoted market prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the assetsor liability, either directly or indirectly.

• Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company's own data.)

The Company's assets and liabilities measured at fair value on a recurring basis as of December 31,
2014 consist of the following:

Level 1 Level 2 Level 3 Total
Financial instruments owned:

Equities $ - $ - $ $ -
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ROYAL SECURITIES COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE D: FURNITURE, EQUIPMENT, AND LEASEHOLD IMPROVEMENTS

Fumiture, equipment, and leasehold improvements are as follows at December 31, 2014:

Leaseholdimprovements $ 45,235
Office furniture and equipment 273,206

Computer equipment 54,131

Total 372,572
Lessaccumulated depreciation (236,857)

Net furniture, equipment and leasehold improvements $ 135,715

NOTE E: LEASES

The Company occupies office space under an operating lease agreement with a limited liability
company whose owners are shareholders of RSC Holdings, Inc. that expires April 2015. Monthly
rental rates were $12,500 during the year. Total rent expense under this lease was $150,000 for theyear ended December 31, 2014.

The Company rents office space under an operating lease agreement that expires June 2017.
Monthly rental rates ranged from $5,405 to $5,542 during the year and are subject to annual
increases. The lease contains renewal options for 5 consecutive 12 month periods. Total rent
expense under this lease was $70,702 for the year ended December 31, 2014.

The Company rents office space under an operating lease agreement that expires May 2015.
Monthly rental rates ranged from $4,150 to $4,275 during the year. Total rent expense under this
lease was $50,550 for the year ended December 31, 2014.

The Company rents office space under an operating lease agreement that expires June 2015.
Monthly rental rates ranged from $2,400 to $2,500 during the year and are subject to annual
increases. The lease contains renewal options for 3 consecutive 12 month periods. Total rent
expense under this lease was $29,342 for the year ended December 31, 2014.

Total rent expense under all leases (including short-term rentals) was $300,594 for the year endedDecember 31, 2014.

Future minimum lease payments under the operating leases are as follows:

Year ended

December 31 Amount

2015 $ 152,450
2016 69,013
2017 34,941

Thereafter

$ 256,404
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ROYAL SECURITIES COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE F: INCOME TAXES

The Company is included in the consolidated federal income tax return filed by its parent. Federal
income taxes are calculated as if the Company filed a separate federal income tax return. The

Company files a Michigan Corporate Income Tax return as a Unitary Member with its parent, the
designated member. The current and deferred portions of the income tax expense (benefit) included
in the statement of operations are as follows:

The provision for income taxes consists ofthe following:

Federal Michigan Total

Current $ 800 $ - $ 800
Deferred - - -

$ 800 $ - $ 800

Significant components of the Company's deferred tax liabilities (assets) at December 31, 2014 areas follows:

Tax over book depreciation $ 11,900

NOTE G: RETIREMENT PLAN

The Company has a 401(k) and profit sharing plan (a "safe-harbor" plan) under which the Company
contributes 3% of eligible wages for eligible employees. The plan covers all full-time employees
with at least one year of service. Company matching contributions totaled $92,984 for the year
ended December 31, 2014. Profit sharing contributions are at the discretion of the Company and
were $0 for the year ended December 31,2014.

NOTE H: STOCK REPURCHASE AGREEMENT

RSC Holdings, Inc. and its stockholders are parties to an agreement under which the Company has
the option to repurchase shares from the stockholders upon the stockholder's death, disability,
termination of employment, or offer to sell. The purchase price is the net book value of the stock

except for termination of employment, whereby, the purchase price is reduced by 20% for each year
that the stockholder's employment is less than 5 years.

NOTE I: RELATED PARTY TRANSACTIONS

The Company rents office space from a limited liability company whose owners are shareholders of
RSC Holdings, Inc., as described in Note E.

The Company receives management fees from Royal Advisors, LLC, which is wholly owned by
RSC Holdings, Inc. Management fees for the year ended December 31, 2014 totaled $820,780.
Amounts due from Royal Advisors, LLC totaled $30,523 at December 31, 2014.
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ROYAL SECURITIES COMPANY
NOTES TO FINANCIAL STATEMENTS

NOTE J: CASH FLOW INFORMATION

Cash paid for interest was $8,767 in the year ended December 31, 2014.

Cash paid for federal and state income taxes was $6,659 in the year ended December 31, 2014.

NOTE K: CONCENTRATIONS OF CREDIT RISK

The Company is required to disclose significant concentrations of credit risk regardless of the
degree of such risk. Financial instruments which potentially subject the Company to concentrations
of credit risk consist primarily of cash and receivables.

The Company maintains cash balances at a financial institution located in West Michigan.
Accounts at the institution are insured by the Federal Deposit Insurance Corporation up to
$250,000. At December 31, 2014, the Company's uninsured bank balances totaled $57,163.

Receivables were substantially collected subsequent to year-end and are considered subject tominimal risk.
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ROYAL SECURITIES COMPANY

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2014

Total Stockholder's Equity $ 566,587

Add

Liabilities subordinated to claims of general creditors allowable
in computation of net capital

Total capital and allowable subordinated liabilities 566,587

Deductions

Non-allowable assets

Non-allowable cash 125

Rule 12b-1 commissions receivable not payable to sales representatives 18,202
Receivable - related party 30,523
Non-customer receivables 21,930

Furniture, equipment and leasehold improvements 135,715

Prepaid expenses and other 66,012

Total deductions 272,507

Net capital before haircuts on securities positions 294,080

Haircuts on securities positions
Trading and investment securities

Money market account 629
State and municipal obligations

Corporate obligations
Undue concentration

Total haircuts on securities positions 629

NET CAPITAL $ 293,451
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ROYAL SECURlTIES COMPANY

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION (CONTINUED)
DECEMBER 31, 2014

Aggregate indebtedness

Accrued sales commissions $ 176,035
Accounts payable 26,024
Accrued expenses 69,545

Total aggregate indebtedness $ 271,604

Computation of basic net capital requirement

Minimum net capital required (6-2/3% of total aggregate indebtedness)(1) $ 18,107

Minimum dollar net capital required (2) $ 100,000

Net capital requirement (greater of(1) or (2) above) $ 100,000

Excess net capital $ 193,451

Net capital less greater of 10% of aggregate indebtedness

or 120% of minimum dollar net capital required $ 173,451

Ratio of aggregate indebtedness to net capital .93to 1

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL

INCLUDED IN PART HA OF FROM X-17A-5 AS OF DECEMBER 13,2014

There is no significant difference between net capital as reported above,and the Company's
amended unaudited FormX-17a-5 as of December 31,2014, filed on February 26,2015.
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Daniel Buist

Kiekover Scholma a Shumaker rc c'|||fhnKui
Certified Public Accountants Kenneth Schohna

REPORT OF INDEPENDENT REGISTERED ACCOUNTING FIRM

February 26, 2015

To the Stockholder and Board of Directors
Royal Securities Company
Grandville, Michigan

We have reviewed management's statements, included in the accompanying Exemption Report SECRule 17a-5(d)(4),
in which (1) Royal Securities Company identified the following provisions of 17 C.F.R.§15c3-3(k) under which

Royal Securities Company claimed an exemption from 17 C.F.R.§240.15c3-3: (k(2)(ii))(the "exemption provisions")
and (2) Royal Securities Company stated that Royal Securities Company met the identified exemption provisions
throughout the most recent fiscal year without exception.Royal Securities Company's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Royal
Securities Company's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material modifications that should bemade to management's statements

referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph
(k(2)(ii)) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Kiekover, Scholma & Shumaker, PC
Certified Public Accountants

Zeeland, Michigan

205 East Main Street • Zeeland,Michigan 49464-0280 • Phone: 616-772-4615 • Fax: 616-772-9288 • www.ksscpa.com



' ROYAL
Armen & Runus

EXEMPTION REPORT
SEC Rule 17a-5(d)(4)

We as members of management of Royal Securities Company, are responsible for complying with 17 C.F.R.
§240.07a-5, "Reports to be made by certain brokers and dealers" and complying with 17 C.F.R.§240.15c3-3:
(k(2)(ii)) (the "exemption provisions"). We have performed an evaluation of Royal Securities Company's
compliance with the requirements of 17 C.F.R.§240.17a-5 and the exemption provision. Based on this evaluation,
we assert the following:

(1) We identified the following provisions of 17 C.F.R.§15c3-3(k) under which Royal Securities Company
claimed an exemption from 17 C.F.R.§240.15c3-3:(k(2)(ii)) (the "exemption provision") and (2) we met
the identified exemption provisions for the year ended December 31.2014 without exception.

Signature:

Title:És

Signature:

Title:-_Û2 ___ _ _

Grandville - Corporate Office

4095 Chicago Drive SW Suite 120 Grandville,MI 49418
616 538 2550 800 421 3518 Fax616 538 3360

w w w.roy a isecurities.com
Member FINRA, SIPC



ROYAL SECURITIES COMPANY

SCHEDULE OF ASSESSMENT AND PAYMENTS
[GENERAL ASSESSMENT RECONCILIATION

(FORM SIPC-7)] TO THE SECURITIES INVESTOR

PROTECTION CORPORATION (SIPC)

YEAR ENDED DECEMBER 31,2014



Daniel Buist

Kiekover Scholma a Shumaker rc o'||fh n
Certified Public Accountants Kenneth scholma

INDEPENDENT ACCOUNTANT'S AGREED UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

February 26,2015

To the Stockholder and Board of Directors
Royal Securities Company
Grandville, Michigan

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7) to the
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2014, which were agreed to by
Royal Securities Company, and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and SIPC, solely to assist you and the other specified parties in evaluating Royal Securities Company's
compliance with the applicable instructions of the Form SIPC-7. Royal Securities Company's management is
responsible for the Royal Securities Company's compliance with those requirements. This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the Public Company Accounting
Oversight Board (United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries [checks written as shown in the Company's general ledger activity] noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
[general ledger details supported by RBC Dain annual settlement summary] noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might havecome to our attention that would have been reported to you.

This report is intended solely for the information and useof the specified parties listed above and is not intended to
be andshould not beused by anyone other than these specified parties.

Kiekover, Scholma & Shumaker, PC
Certified Public Accountants

Zeeland,Michigan

205 East Main Street • Zeeland,Michigan 49464-0280 • Phone: 616-772-4615 • Fax: 616-772-9288 • www.ksscpa.com
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Name el Member, address, Designated Examining Authority, 1934 Act registra(ion no and inanth in which Useal year ends or
purposes o the audit reguiremerti of SEC Rule 17a-5:

Note: O any el the intorinadon shown ort he
16*18*********2566**""****"*********MtXED AADC 220 mailing label reqtiires correction, please e ma
028009 FtNRA DEC any corrections to form@sipc.org and so
ROYAL SECURITIES COMPANY indicale on the form fled,
4095 CHICAGO DRIVE S.R
POSOX509 Name and telephorie number of person to
GRANDVtLLE MI 49468-0509 0001201 feSPGC og this form.

2. A. General Assessment (item 20 from page 2)

8. Less paoneni made with SIPC-6 fled (exclude interest)

.Asyi-' Dale Paid

C. Less prior overpaymeni appled

D. Assessmem balance due of (overpayment)

E. Interest computed.on late payment (see instruelon E) for _days at 20% por annum

F. Tcíaf assessment baiance and interest due (or overpaymen carried erward $

G. PAfD WITH THIS FORM:
Check enclosed, payable to Sl?C
Total (musi be same as F above)

H. Overpayment carried iorward

3. Subs d alies (Sy and predecessors (P) neluded in th s form (give name and 934 Ac reg stralen number)

The Sl?C member subm na this form and the

eerson by whom H is executed represent therebv
hat aß irdormalan conta ned herein is true, correc b

and camp e e /? Name 40 9 Pan 9 o a a /

This form and the assessment payment is due 60 days a ter the end of the fiscal yea Retaín the Woddng Copy of this arm
for a period of not less than 6 years, the latest 2 years n an easily accessible place

mmuunnagançamunevan mannaamrummarrammavammmmmmanaammememummmmmewsmammannemmenmemmammr.amem×»Non-mmencemnemærmommmementranan

Dates:
Postmarked Received Rev ewed

Calculalons ..___._ Documenta on--.___ Forward Copy -
AM
ce:, Excepiloro
V-'O

EÑDisposhían of excepons:



DETERMINATIONOF "StPCNET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

ToNoalrevenue(FOCUSLine 12/Part ilA une9.Code4030)

Additions:

(1) Total revenuesfrom the securities business of subsidiaries (except foreign subsidiaries) and
predecessorsnot included above.

(2) Nel loss fromprincipal transactionsin securities in trading accounts,

(3) Nel loss from principal transactions in commodities in trading accounts.

(4) interest and dividend expensededucted in determining item 23.

(5) Netloss irom managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determining net
profit from managementof or parlicipation in underwriting or distribution of securities.

(7) Nel loss from securities in investment accounis.

Total additions

. Deductions:

(1) Revenuesfrom the distribution of shares of a registered open end investment companyor unit
investmenttrust, irom the sale of variable annuities, from the business of insurance, lrom investment
advisoryservicesrendered to registered investment companies or insurance company separate
accounts,and fromtransactions m security tutures products.

(2) Revenuesfrom commoditytransactions,

(3) Commissions,floor brokerage and clearancepaid to other SIPC membersin connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Nei gain from securities in investment accounts.

(6) 100% of commissionsand markups earned from transactions in (i) certificales of deposit and
(ii) Treasurybills, bankers acceptancesor commercial paper that maturenine monthsor less
Iromissuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
relatedto the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirecily to the securities business.
(See InstructionC):

(Dedtictionsin excessof $100,000require documentation)

(9) (i) Total interest and dividend expense(FOCUS Line 22/PARTllA Line 13,
Code4075 plusline 2b(4) above) but not in excess
01 total interest and dividend income. $

(ii) 40%of margin interest earnedon customers securities
accounts (40%of FOCUSline 5, Code3960). S 3

Enter1he greater of line (i) or (ii)

Total deductions

7SESIPCNetOperatingRevenues $

isSTGeneralAssessment@ .0025 $ 6 - -

(to page 1, line 22A.)

2


